


Formula for Computation of Fuel and Power Purchase Adjustment Surcharge 

as per the Regulations, 2021{ARG-35(III) (i) of 2021}”. 

 

Monthly FPPAS for nth Month (%) =  
 (𝐀–𝐁)∗𝐂  *100 =       𝐃𝐢𝐬𝐭𝐫𝐢𝐛𝐮𝐭𝐢𝐨𝐧 𝐥𝐨𝐬𝐬𝐞𝐬 𝐢𝐧 % 

                                                                                                            {𝐙∗(𝟏–  
𝟏𝟎𝟎         

)}∗𝐀𝐁𝐑 

 
Where, 

 

“Nth” - Month means the month in which billing of fuel and power purchase adjustment 

surcharge component is done. This fuel and power purchase adjustment 

surcharge is due to changes in tariff for the power supplied in (n − 2)th month; 

 “A” - Total units procured from all sources (n − 2)th Month (in kWh) including Long- 

term, Medium–term and Short-term Power purchases (To be taken from the bills 

issued to Distribution Licensee); 

“B” -  Bulk sale of power out of total units procured (as per A) in (n − 2)th Month (in 

kWh) = (to be taken from provisional accounts to be issued by State Load 

Dispatch Centre in each month); 

“C” - Incremental Average Power Purchase Cost in Rs./kWh=D-E 

“D” - Actual Average Power Purchase cost (PPC) for procurement of A-B units in (n 

− 2)th Month (Rs./kWh) (computed) 

“E” - Projected Average Power Purchase Cost (PPC) from all sources (Rs./kWh) 

(from Retail Supply Tariff Order of respective year). 

“Z” -  = [{Actual Power purchased from all the sources outside the State in (n − 2)th 

Month (in kWh) * (1 – Inter-state transmission losses in % /100) + Actual Power 

purchased from all the sources within the State (in kWh)} *(1 – Intra-state losses 

in %/100) – B] in kWh 

“ABR” -  = Average Billing Rate for the year (to be taken from the Tariff Order in ₹/kWh) 

    “Distribution Loss (in %)” = Normative Distribution Losses as given in table under 

Regulation 26.1  

“Inter-state transmission Losses (in %)” = As per Tariff Order 

 

 

 



Calculation of monthly fuel and power purchase adjustment surcharge and recovery of fuel and 

power purchase adjustment surcharge (separately for automatic and approved portions) for the 

month of Feb-2026. 

FPPAS Computation as per the Formula Specified in First Amendment of MPERC MYT Regulations, 2021 dated 17th Feb 

2023 

 

Sr.No.  
Particulars UoM 

(N-2)th Month Dec-25 

Nth month Feb-26 

1 Total Units procured in (n-2) month from all Sources kWh A 9,788,925,614  

2 
Bulk Sale of Power out of total units procured (As per A) in (n-

2)th month Taken from provisional accounts issued by SLDC 
kWh B 202,629,720  

3 Net units kWh A-B 9,586,295,894  

4 Incremental Average Power Purchase Cost  Rs./kWh C (0.10) 

5 Distribution Loss as per the Tariff Order %   15.47 

6 Z Factor     9,111,917,543  

7 ABR as per the Tariff Order Rs./kWh ABR 7.14 

8 Monthly FPPAS for the Month of Feb-26 (%) % 
((A-B)*C)/((Z*(1-

Dist.%/100)*ABR)))*100 
-1.71 

       

C Incremental Average Power Purchase Cost  Rs./kWh C=D-E (0.10) 

9 
Actual Average Power Purchase Cost for procurment of A-B 

units in (n-2)th Month-Computed 
Rs./kWh D 3.56  

10 
Projected Average Power Purchase Cost from All sources -As 

per Tariff Order 
Rs./kWh E 3.66  

       

D Actual Average Power Purchase Cost (Rs/KWh)   
D= (Cost of A- Income 

of B) / (A-B) 
3.56  

11 Actual Power Purchase Cost for procurment of A Rs a 35327580706 

12 Income from Power Sale of B Rs b 1184410346 

13 Incremental/Net Power Purchase Cost  Rs (a-b) 34143170361 

14 Power procurement Quantum as per A Kwh A 9788925614 

15 Power Sale Quantum as per B Kwh B 202629720 

16 Net Units (A-B) Kwh (A-B) 9586295894 

       

17 ABR for the Year (Taken from Tariff Order for FY 26) Rs./kWh   7.14  

       

18 Inter-state Transmission Losses as per TO FY 26 %   3.62  

       

  Z     9,111,917,543  

19 
Actual Power Purchased from all sources outside the State in (n-

2)th Month 
kWh 5  6,208,659,054  

20 Inter-state Transmission Losses % 6  3.62 

21 Power Purchased from all sources with in State  kWh 7  3,580,266,560  



FPPAS Computation as per the Formula Specified in First Amendment of MPERC MYT Regulations, 2021 dated 17th Feb 

2023 

 

Sr.No.  
Particulars UoM 

(N-2)th Month Dec-25 

Nth month Feb-26 

22 Intra-state Transmission Losses % 8  2.61 

23 Power Sale Quantum as per B kWh B 202,629,720  

       

  Distribution Loss as per the Tariff Order FY 26 % Avg 15.47 

1 EZ %   17.00 

2 CZ %   17.00 

3 WZ %   13.00 
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